
 

This qualification is regulated by the regulatory authorities for England, Wales and Northern Ireland and 
is incorporated into the Regulated Qualifications Framework (RQF). 
 

  
Level 1/2: Technical Certificate in Finance 
(TCF) - 603 / 7322 / 2 
 
Unit 2 – Finance in Business (FIIB) - T / 618 / 6746 

 
                  
 
 

Non-Exam Assessment 
 

Sample Assessment Material 
Scenario Information and Task 

 
 
 
Instructions to learners: 
 
This material has been designed to provide the scenario material for this non-exam 
assessment.  
 
It is intended to help learners familiarise themselves with the enclosed material prior 
to the non-exam assessment. 
 
Please note: 
• You may annotate this assessment material.  
• You are encouraged to fully familiarise yourself with all the language used in this 

assessment material.   
• Your teacher can help you to understand any language you are unsure of.  
• The figures and products featured in the assessment material were correct at the 

time of writing. Learners are not expected to know current interest rates of specific 
products and services, nor to have detailed knowledge of changes to products and 
services.  

• This non-exam assessment will test how you apply your Unit 2 knowledge to the 
practical situations shown in this assessment material. 
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Scenario 

Daniel’s carpentry business 

Daniel always loved carpentry. When he was made redundant ten years ago, he 

decided to start a career in carpentry. Daniel gained qualifications and built a wooden 

office in his back garden. 

Daniel started The Wooden Lodge Company nine years ago, based in the southwest 

of England. He employs five local people: a builder, an electrician, a plumber and two 

other carpenters.  

Daniel imports his wood and stone from Germany. The company guarantees that its 

wood is timber and meets standards set by the Forest Stewardship Council. This 

means the wood comes from responsible suppliers.  

Daniel has not tried to become too big too quickly. He earns a good income for himself 

and his family.  

His business has steadily grown through customer recommendations and his website. 

Daniel has never needed to market the business. His vision is to produce buildings 

using timber and stone, with a commitment to the natural world. Daniel’s website 

states: 

“I believe we should be living more simply. My stone and timber buildings, or lodges, 

apply that belief in the construction methods, the materials used and their impact on 

the world. The aim is to create a tranquil space that sits lightly on the earth and adds 

to the environment.” 

Daniel’s business has grown further as more people now work from home. His clients 

have more disposable income as they are not spending as much on travel. Daniel has 

a two-month waiting list and is happy.  

He is also considering business expansion. His bank agreed a £200,000 loan in 

principle. Daniel wants to apply to restore historical buildings. He accepts that this is a 

risk and is thinking about implications. He would need more building and support staff, 

a larger office to store more materials, and a full-time person to manage his finances. 
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He knows the expansion may affect his work/life balance and time with his family. He 

also knows there are areas to consider outside of his control.  

Daniel was told about a local castle in need of restoration. He won the contract to 

restore it. 

Daniel has provided a full overview of his business and potential for expansion. He 

wants to consider the expansion decision.  
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Note: 
 
Responses for the task must not exceed 2,000 words. The task has been developed 

to be answerable within this word count and words over this maximum will not be 

marked. If you quote from any reference sources, these will count towards the 

maximum word count in the report. 

 

The word count includes any: footnotes, endnotes, glossaries, diagrams, figures or 

tables.  

 

Plagiarism is the failure to acknowledge sources properly and/or the submission of 

another person’s work as if it were the learner’s own. Plagiarism is not allowed in 

this assessment.  

 

This is an assessment of your abilities, so the work must be your own work and 

carried out under the conditions stated. You will be asked to sign a declaration that 

you have not had any outside help with the assessment.   

 

Your teacher can give you some help understanding the assessment instructions, if 

necessary, but they will record any other guidance you need, and this will be taken 

into account during marking.   
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Requirement: 

Produce one report that contains the three sections detailed. Points to consider have 

been provided as a guide; please note, other relevant points can be included as part 

of your report.    

 

Where research is allowed, your teacher must be able to identify the work you have 

done yourself, and what you have found from other sources. It is therefore important 

to make sure that you acknowledge all sources and clearly reference any information 

taken from them. If sources used, please use this format: (Source: www.libf.ac.uk). 

 

You may use the internet, articles from newspapers or books to support your 

research; however, you must clearly acknowledge where the information came from 

and insert the source next to the text. For examples and guidance, please refer to 

the Sample Assessment Materials (exemplars). Any research that is used and/or 

referred to in the final submission must be carried out during supervised time (ie 10 

hours of completion time for task). 

 

You should take care when planning to make sure you have divided the time 

available between tasks appropriately (see ‘Appendix A’ on your submission 

document).   

 

Presentation of work must be word processed, well-structured and appropriate to 

the task. You should make sure that each piece of work is clearly labelled with your 

LIBF number and the assessment reference. You will be assessed for Spelling, 

Punctuation and Grammar so accuracy is also important. You will be marked on this 

across each section response. 

 

Note: You are expected to take an advisory role and present your recommendations. 

However, you are not expected to take on the role of a qualified business or financial 

adviser. 
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Sections  

Section 1:  

Explain the advantages and disadvantages of Daniel’s current business situation. (14 marks) 

 

Points to consider (although this is not an exhaustive list):   

• Daniel’s current business costs. 

• Whether Daniel’s current business is in a good financial position. 

 

 

 

 

 

Section 2: 

 

Describe the advantages and disadvantages of Daniel’s possible business 

expansion. 

 

 

(14 marks) 

 

Points to consider (although this is not an exhaustive list):   

• How Daniel’s business costs might increase if he expanded as planned. 

• Whether Daniel is ready to expand his business. 

• Reasons why Daniel might not yet be fully committed to expanding his 

business. 
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Section 3: 

Explain the factors that may affect the financial sustainability of Daniel's business 

in the future. 

 

 

(14 marks) 

 

Points to consider (although this is not an exhaustive list):   

• The internal factors that may affect Daniel’s business. 

• The economic external factors that may affect Daniel’s business. 

 

 

 

 

Specific marks awarded for each section: 

Providing relevant research and evidence to support your findings. 

 

 

(5 marks) 

Accuracy of Spelling, Punctuation and Grammar. (3 marks) 

 
 

Total: (50 marks) 
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Command word definitions 
 

COMMAND 
WORD WHAT DOES IT MEAN? 

Describe 

 
Provide a detailed explanation of the main features of your findings. 
Describe how and why something happens or could happen.  
Provide a conclusion of your findings. 
  

Explain 

 
Explain a topic by giving a detailed account.  
Justify with relevant evidence.  
Provide a summary of your findings. 
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